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PURPOSE: 
 

This policy outlines the guidelines for establishing and managing endowment funds held by 

Brescia University College (“Brescia”). The purpose is to protect the interests of the donors 

whose generosity has established the funds and to ensure that Brescia is able to carry out the 

requirements of each fund in perpetuity. 

 

DEFINITIONS: 

 

Principal: The initial and any subsequent funds donated to establish or augment an 

endowed fund. 

 

Endowment Fund: An investment fund from which regular withdrawals are used for ongoing 

operations or other specified purposes. Endowment funds are established 

with gifts from donors where the principal gift is required to be 

maintained intact in perpetuity, or spent over a specific timeframe as 

specified in the donor agreement.  

 

Donor Agreement: The written agreement between the donor(s) and Brescia outlining the 

terms of the endowment and details regarding the use of the funds. Some 

Donor Agreements in place prior to the April 20, 2017 amalgamation of 

Brescia and Brescia University College Foundation (the “Foundation) 

may reference the Foundation, which is to be interpreted as Brescia 

following amalgamation. 

 

Investment Income: Interest and other income earned from the investment of the pooled 

endowment funds. 

 

Net Investment 

Income: Investment income less management fees and inflation adjustment. 
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Investment 

Management Fees: Fees charged to Brescia by the third party investment management 

services provider(s). 

 

Inflation Adjustment:  The amount that is added to the principal each year to offset inflation, 

thereby preserving the purchasing power of the fund. 

 

Disbursement: The amount of investment income withdrawn from the endowed fund to 

be used for the purposes defined in the donor agreement. 

 

POLICY 

 

I. Establishment of an Endowment Fund 

 

a. Endowment funds are established under the guidelines of Brescia’s Gift 

Acceptance Policy to fund a specific purpose (usually a scholarship, bursary, 

faculty fellowship or academic chair) in perpetuity.  

 

b. At the time they are established, endowment funds must be sufficient to support 

Brescia’s financial obligations related to the purpose of the fund. The minimum 

principal investment (donation) required to establish a named endowment fund for 

any purpose is $20,000.00 CAD.  

 

c. All endowment gifts shall be established through a written donor agreement, 

outlining the terms and provisions of the fund. All donor agreements to establish 

an endowed fund shall contain the following clause: 

 

“Brescia University College reserves the right to amend the provisions of the fund 

should the existing terms become onerous or obsolete. These amendments may 

include pooling the fund with other restricted funds or closing it out entirely. 

Wherever reasonably possible, any such amendments will be established in 

collaboration with the original donor(s) or their representatives.” 

 

d. In accordance with Canada Revenue Agency guidelines, donors will not be 

permitted to have control over the investment of the funds, nor the use of the 

income beyond the initial provisions of the donor agreement.  

 

II. Management of Endowment Funds 

 

a. Endowment funds will be pooled and invested in accordance with the Brescia 

University College Statement of Investment Policies and Procedures. 

 

b. Management fees will be paid from the annual investment income. 
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III. Disbursement of Funds 

 

a. Brescia will disburse funds from the endowment and grant these funds to 

recipients as appropriate on an annual basis. 

 

b. To provide enough time to accumulate sufficient investment income, no 

disbursement shall be made from a newly established fund until after the fund has 

been invested for one full fiscal year. 

 

c. The annual disbursement of endowed funds shall normally be 4% of the five-year 

rolling average of the fund, at the Board’s discretion. The annual disbursement 

shall for each year at a minimum meet the mandatory disbursement quota for that 

year established by the Canada Revenue Agency.  

 

IV. Preservation of Capital  

 

a. Under no circumstances will the principal of the endowment fund be spent, unless 

authorized by the Brescia Board of Trustees and the affected donors through a 

written agreement or change in the endowment policy. 

 

b. The economic value of the capital will be preserved by transferring an amount 

equivalent to the annual rate of inflation from the investment income to the 

principal.  The amount shall be calculated as a percentage of the value of the 

principal as at April 30.  Should there be insufficient income to reach the full 

annual rate of inflation amount, all of the annual investment income remaining 

after management fees and disbursements (awards) shall be added to the principal.  


